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7-213 Small Group Student Housing

A.

The universities may, subject to approval by the Board, finance the
construction of small group student housing projects, such as fraternity and
sorority houses, through revenue bond issues on lands owned by the Board.

The facilities constructed under the terms of Subsection A may be leased for
a term of forty (40) years or less to non-profit corporations organized by local
alumni of the respective fraternities and sororities occupying the facilities.
The rental rates shall include a down payment of an amount equal to the
annual bond obligations on the portion of the aggregate bond issue
apportioned to the particular project and monthly rental payments, in
advance, of an amount equal to one-twelfth of the annual bond debt
obligation.

A lease in default may be terminated by the institution upon the giving of
thirty (30) days written notice to the lessee, which notice shall provide an
opportunity to cure the default during the thirty (30) day period. The lease
agreement may provide that any subsequent default within twelve (12)
months following the initial notice may result in termination of the lease
without the right to cure the default.

A lease shall provide that the lessee has an option to renew the lease for an
additional term not exceeding forty (40) years, and an option to purchase the
leased premises after the lapse of ten (10) years from the date of the lease,
provided the full amount of the rent prescribed in the lease has been paid by
the lessee for the entire term of the lease. The purchase price shall be
based upon the fair value of the land exclusive of improvements. The rental
for an additional term beyond the original forty (40) years, or the purchase
price, shall be agreed upon by the Board and the lessee, or shall be
determined by three (3) real estate appraisers, one to be selected by the
Board, one by the lessee, and one by the president of the realtor's
association of the city or town in which the institution is located.

In the event of the purchase of the property, the deed of conveyance granted
by the Board shall contain a restriction limiting any subsequent conveyance
of the property, the vesting of title therein, or the use thereof, to an
incorporated grantee for the use of a student organization approved by the
Board and in good standing at the institution.
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F. Project facilities leased shall be leased only for the use of those fraternities

and sororities that have no anti-integration clause in their constitutions or are
in the process of taking action to delete such clauses from their constitutions.
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